
COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  

I n  t h e  Matter of: 

THE APPLICATION OF THE ELAM UTILITY ) 
COMPANY FOR PURCHASED GAS ADJUSTMENT ) CASE NO. 7601-B 
OF RATES 1 

O R D E R  - _ - - -  

On J a n u a r y  30, 1980, Columbia  G a s  T r a n s m i s s i o n  C o r p o r a t i o n  

( T r a n s m i s s i o n )  f i l e d  w i t h  t h e  F e d e r a l  Ene rgy  R e g u l a t o r y  C o m m l a s i o n  

(FERC) a t  Docket N o .  TA8O-1-21 (PGA 80-2 ,  IPR 80-2 & LFUT 80-1) 

r e v i s e d  t a r i f f  s h e e t s  t o  i t s  FERC Gas T a r i f f ,  O r i g i n a l  V o l u m e  

No. 1. Columbia h a s  p l a c e d  a n  e f f e c t i v e  da te  of March 1, 1980, 

upon t h e  e f f e c t e d  t a r i f f  sheets. T h i s  Commission h a s  n o  j u r i s d i c -  

t i o n  i n  t h a t  case. 

On November 9 ,  1978, t h e  President of t h e  U n i t e d  Sta tes  

s i g n e d  i n t o  l a w  t h e  N a t u r a l  G a s  P o l i c y  A c t  o f  1978, which  estab- 

l i s h e d  s i g n i f i c a n t l y  h i g h e r  rates for p r o d u c e r s  o f  c e r t a in  cate- 

gories of n a t u r a l  gas. T h i s  f e d e r a l  l e g i s l a t i o n  h a s  r e s u l t e d  i n  

h i g h e r  g a s  costs t o  i n t e r s t a t e  p i p e l i n e  compan ies  s e r v i n g  t h e  

various gas consuming s t a t e s ,  i n c l u d i n g  Kentucky.  Once t h e  FERC 

a p p r o v e s  t h e  r i g h t  of t h e s e  in te rs ta te  t r a n s m i s s i o n  compan ies  t o  

p a s s  t h i s  increased cost on t o  its d i s t r i b u t i o n  company customers, 

s ta te  commiss ions  m u s t ,  i n  t u r n ,  p a s s  on t h e  mat te r  of i n t r a s t a t e  

d i s t r i b u t i o n s  r e c o v e r i n g  t h e i r  increased cost  of gas by a d j u s t i n g  

t h e i r  basic rates t o  t h e i r  c u s t o m e r s .  

On J a n u a r y  9 ,  1980, this C o m m i s s i o n  issued an I n t e r i m  Order 

i n  C a s e  No. 7601 a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  rates and  p r o -  

v i d i n g  u n d e r  c e r t a i n  c o n d i t i o n s  for t h e  f u r t h e r  a d j u s t m e n t  of 

s u c h  ra tes  when t h e  w h o l e s a l e  cost of gas is i n c r e a s e d  or d e c r e a s e d .  

On F e b r u a r y  7 ,  1980, t h e  A p p l i c a n t ,  Elam U t i l i t y  Company, 

n o t i f i e d  t h e  Commission t h a t  i ts  w h o l e s a l e  cost  of gas  would  be 

i n c r e a s e d  by i ts  s u p p l i e r ,  C o l u m b i a  Gas T r a n s m i s s i o n  C o r p o r a t i o n  

( T r a n s m i s s i o n ) ,  effective March 1 ,  1980, and s u b m i t t e d  w i t h  ita 



Notice ce r t a in  i n f o r m a t i o n  i n  c o m p l i a n c e  w i t h  t h i s  Commiss ion ' s  

O r d e r  of J a n u a r y  9,  1980. The Notice set  o u t  c e r t a i n  r e v i s i o n s  

i n  rates which  t h e  A p p l i c a n t  proposed t o  place in ef fec t ,  sa id  

rates being d e s i g n e d  t o  p a s s  on t h e  w h o l e s a l e  purchase  p r i c e  f r o m  

its s u p p l i e r  i n  t h e  amount of $6,601.21. 

A f t e r  r e v i e w i n g  t h i s  evidence of record and  b e i n g  a d v i s e d ,  

t h e  Commission is of t h e  o p i n i o n  and  f i n d s :  

1. The  Commission has l o n g  s t a t e d  ( i n  w r i t i n g  t o  FERC) 

its a p p o s i t i o n  t o  t h e  p r o c e d u r e s  and r egu la t ions  used by t h e  Federal 

Energy  R e g u l a t o r y  a g e n c y  i n  a p p r o v i n g  these s u p p l i e r  i n c r e a s e s ,  

We c o n t i n u e  t o  be opposed a n d  are c o n t i n u i n g  t o  seek a l t e r n a t i v e  

ways  t o  overcome t h e  r e g u l a t o r y  i n e q u i t i e s  which have s u c h  a direct 

i m p a c t  on t h e  r e t a i l  consumers .  

2.  The Federal Energy R e g u l a t o r y  Commission a p p r o v a l  of 

a w h o l e s a l e  rate increase t o  a Kentucky gas retailer requires 

approval by t h e  Commission of rates t h a t  w i l l  permit  t h e  Kentucky 

u t i l i t y  t o  a d j u s t  i ts customer c h a r g e s  t o  reflect  t h e  added p u r -  

c h a s e  c o s t ,  or a l t e r n a t e l y  t h e  u t i l i t y  must  absorb t h e  added 

cost .  W e  are of t h e  o p i n i o n  t h a t  f a i l u r e  t o  allow t h i s  I n c r e a s e  

t o  be passed t h r o u g h  t o  its retail  c o n s u m e r s  a n  a t i m e l y  basis  

would be u n j u s t  t o  t h e  Company and would u l t i m a t e l y  r e s u l t  i n  

h i g h e r  rates to t h e i r  consumers  i n  any event .  

3. When the FERC "accepts" T r a n s m i s s i o n ' s  f i l i n g ,  T r a n s -  

m i s s i o n  w i l l  begin c h a r g i n g  t h e  A p p l i c a n t  t h e  new ra tes .  T h i s  

O r d e r  c a n n o t  be implemented  u n t i l  a n d  u n l e s s  t h i s  o c c u r s .  

4 .  T h a t  t h e  A p p l i c a n t ' s  s u p p l i e r ,  T r a n s m i s e i o n ,  h a s  f i l e d  

w i t h  t he  FERC for  i n c r e a s e d  rates to  become e f f e c t i v e  March 1, 

1980. 

5 .  T h a t  t h i s  i n c r e a s e  r e f l e c t s  T r a n s m i s s i o n ' s  rates as 

f i l e d  w i t h  FERC on January 30, 1980, a n d  t o  be e f f e c t i v e  March 1 ,  

1980. 

6 .  T h a t  t h e  Commission s h o u l d  a l l o w  t h e  A p p l i c a n t  t o  place 

I n t o  e f f e c t ,  subject t o  r e f u n d ,  t h e  rates se t  o u t  i n  Appendix "A" 

as soon as t h e  Columbia  f i l i n g  is "accepted" by FERC. 
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7 .  T h a t  t h e  A p p l i c a n t ' s  a d j u s t m e n t  i n  rates u n d e r  t h e  

P u r c h a s e d  G a s  Ad jus tmen t  C l a u s e  a p p r o v e d  by t h e  Commission i n  

its O r d e r  i n  C a s e  No. 7601 d a t e d  J a n u a r y  9 ,  1 9 8 0 ,  is f a i r ,  j u s t ,  

a n d  reasonable, i n  t h e  p u b l i c  i n t e r e s t , a n d  s h o u l d  be e f f e c t i v e  

w i t h  g a s  s u p p l i e d  o n  a n d  a f t e r  t h e  date  t h e  increased cost of 

w h o l e s a l e  g a s  becomes e f f e c t i v e .  

I T  IS THEREFORE ORDERED t h a t  s a id  P u r c h a s e d  Gas Adjustment 

s o u g h t  by t h e  A p p l i c a n t  a n d  ad jus t ed  as a f o r e s a i d  m e n t i o n e d  be 

and t h e  same is h e r e b y  a p p r o v e d  t o  be effect ive subject t o  refund, 
w i t h  gas s u p p l i e d  on  and  a f t e r  t h e  da te  t h e  i n c r e a s e d  cost  of whole- 

sa le  gas becomes e f f e c t i v e  ( " a c c e p t a n c e "  by FERC) a s  set o u t  i n  

Appendix "A" a t t a c h e d  h e r e t o  and  made a p a r t  h e r e o f .  

I T  IS FURTHER ORDERED t h a t  E l a m  U t i l i t y  Company s h a l l  main- 

t a i n  i ts  records i n  s u c h  manner as w i l l  e n a b l e  i t ,  or t h e  Commission, 

or a n y  o f  i t s  c u s t o m e r s  t o  d e t e r m i n e  t h e  amount t o  be r e f u n d e d  a n d  

t o  whom due i n  t h e  e v e n t  a r e f u n d  is o r d e r e d  by t h e  Cornmission. 

IT  IS FURTHER ORDERED t h a t  f o r  t h e  p u r p o s e  of t h e  f u t u r e  

a p p l i c a t i o n  of t h e  P u r c h a s e d  G a s  Ad jus tmen t  C l a u s e  of t h e  A p p l i c a n t  

t h e  B a s e  R a t e  f o r  p u r c h a s e d  g a s  s h a l l  be: 

Commodity 

Columbia G a s  T r a n s m i s s i o n  C o r p o r a t i o n  

S c h e d u l e  S G S  $2.6420 per MCF 

I T  IS FURTHER ORDERED t h a t  t h e  i n f o r m a t i o n  f u r n i s h e d  t h i s  

Commission by A p p l i c a n t  o n  F e b r u a r y  7 ,  1 9 8 0 ,  c o n s t i t u t e s  f u l l  

c o m p l i a n c e  w i t h  t h e  C o m m i s s i o n ' s  O r d e r  i n  C a s e  N o .  7601 a n d  any  

o t h e r  i n f o r m a t i o n  o r d i n a r i l y  r e q u i r e d  t o  be f i l e d  u n d e r  t h e  Com- 

m i s s i o n ' s  R e g u l a t i o n s  is h e r e b y  w a i v e d .  

I T  IS FURTHER ORDERED t h a t  w i t h i n  t h i r t y  (30) d a y s  a f t e r  

t h e  date t h e  i n c r e a s e d  cost of w h o l e s a l e  g a s  becomes e f f e c t i v e ,  

A p p l i c a n t  s h a l l  f i l e  w i t h  t h i s  Commission i t s  r e v i s e d  tariff s h e e t s  

s e t t i n g  o u t  t h e  rates a p p r o v e d  h e r e i n .  
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y: 
bnergy aery Commission 

ATTEST : 

Secretary 



APPENDIX "A" 

APPENDIX TO AN ORDER OF THE ENERGY REGULATORY 
COMMISSIOlJ IN CASE NO. 7601-B DATED MARCH 6 .  1980. 

The f o l l o w i n g  rates are p r e s c r i b e d  for t h e  c u s t o m e r s  i n  

the area s e r v e d  by E l m  U t i l i t y  Company. A l l  o t h e r  rates and  

charges n o t  s p e c i f i c a l l y  men t ioned  h e r e i n  s h a l l  r e m a i n  t h e  

681118 as t h o s e  i n  effect  u n d e r  a u t h o r i t y  of t h e  Commission p r i o r  

t o  t h e  d a t e  of t h i s  Order. 

RATES: Monthly 

F i r s t  1,000 Cu.  F t .  or Less Per Month $7 .3013 
Next  10,000 Cu. F t .  4.8963 per MCF 
Next 10,000 Cu. F t .  4.8263 per MCF 
Next 19,300 Cu. F t .  4.7663 p e r  MCF 
Next 460,000 Cu. F t .  4.6963 per MCF 
Over 500,000 Cu. F t .  4.5563 per MCF 


